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Summary of the MINUTES
of the 3rd Monitoring Committee (MC) Meeting of the
Interreg VI-A Hungary-Croatia Co-operation Programme 2021-2027

Date: 28 November 2024
via the Zoom online meeting platform

Agenda Point 1: Welcome — Approval of the Agenda, technicalities (MC decision)

On behalf of the Ministry of Regional Development and EU funds (MRDEUF) of the Republic
of Croatia and representing the Managing Authority (MA) as chairman of the meeting, Mr
Marko Peri¢ welcomed all members of the Monitoring Committee (MC). He reminded that it
was almost 12 months ago that the new Interreg Programme (IP) was finalised, and
underlined that a lot had been done since then, including setting up the MC and the
programme bodies, preparing and launching an open Call for Proposals, and for today:
preparing the draft calls for the OSI-s.

From the side of the Hungarian Ministry of Foreign Affairs and Trade (MFA), acting as
Hungarian NA in the Programme, Ms Nikoletta Horvath also extended a warm welcome,
stating that she was both happy and proud that the programme could reach this present
stage, building on the existing capacities, and that OSI calls could be discussed in detail.

Mr Perica Gabri¢ representing MRDEUF as the Croatian NA joined in welcoming all the
members, expressing his hope to discuss the important topics of the strategic projects, and
the hope that today's items can be agreed by the MC so that the programme can proceed
further with the application process of the OSI-s.

On behalf of DG Regional and Urban Policy of the European Commission (EC), Ms Katalin
Pénzes highlighted that today was indeed an important day; an important milestone for the
programme to be discussing documentation for the OSI calls. She congratulated on this
achievement and looked forward to fruitful discussions on this present meeting, so that the
programme can proceed as soon as possible.

Thanking Ms Pénzes for her continued personal help and support, and after having
ascertained with the help of the JS that the quorum is met, the Chairman put the draft

agenda to vote.

MC Decision: The Agenda of the meeting was approved.

Agenda Point 2: Information on the application process in the 1°* open Call for Proposals
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On behalf of the JS, Mr Marton Sziics, Head of Joint Secretariat (JS) underlined the crucial
milestones in the application process of the 1 CfP:

-the official launch in the beginning of September was immediately followed by information
days across the border region, attracting a total of more than 400 participants.

-many consultations took place between members of the JS and the project partnerships,
some in an online form, but with the majority in a ‘live’ setting in the border region.

- more than 200 applications have to date been started in the INTERREG+ system.

-the most frequent inquiries were collected (with answers) into a FAQ document, shared on
the programme website.

A moratorium on contacting the JS is in place from 26 November, with content-related
questions not being answered anymore, with technical aid remaining available via the
colleagues of the INTERREG+ Office who can help with system-related issues.

Mr Sziics finished by thanking all his colleagues for their dedicated and hard work, and also
to the MC members for contributing to project generation and to bringing partnerships
together. Following submission and the information about the number of submitted project
proposals, the JS will prepare a tentative schedule about the assessment.

Agenda Point 3: Discussion and approval of the restricted Call for the Operation of
Strategic Importance (OSI) ‘B Light Scheme 2’ (MC decision)

Mr Sziics went on to present the draft call for proposals of the OSI in Priority 1 of the
programme. The recommended modifications and additions, coming from the Croatian NA
and the Hungarian National Co-ordinator for the Danube Region Strategy, furthermore on
the meeting from the EC and the Hungarian NA, will be administered by the JS and will be
visible for the MC members at the time of circulating the final materials.

Ms Andrea Kakas, responsible programme manager of the JS provided clarification
regarding several technical points in the documentation:

-in-kind support that would be provided to the SME-s by the funding scheme includes those
meetings and consultations which are provided to the SME-s for free by the county-level
development agencies, now called Territorial Partners (TP-s), in the project development- and
in the application phase.

-‘project generation activities’ are similar to what was attempted to be implemented by the
External Project Support Facility in the previous scheme, including administrative support
provided by the TP-s, such as introducing the electronic monitoring system to the SME
partners.
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Mr Sziics added that since there will be a separate Implementation Manual for this OSI, a
more detailed description can be included there, with the Call document keeping the current
wording. The Hungarian National Authority has requested one more line to be added to the
OSI assessment grid of this ‘B Light 2' project, namely the aspect whether the LP has
prepared the project in line with the rules laid down in the Implementation Manual.

Based on the discussion the Chairman concluded that the call of the operation of strategic
importance ‘B Light 2’ shall be finalised and sent to the MC Members with the changes
indicated.

MC Decision: The restricted Call for Proposals for the OSI ‘B Light 2’ was approved by
the MC.

Following the decision-making Mr Viktor Oroszi, EUSDR National Coordinator for Hungary
informed the MC Members that he is observer also in the monitoring committee of the
Hungarian Economic Development and Innovation Operative Programme Plus, and that he
would like to make them aware of the ‘B Light 2’ project as it is also about the development
of SME-s, as well as the Hungarian Export Promotion Agency, so they can help find partners
for the interested Hungarian and Croatian SME-s.

Agenda Point 4: Discussion and approval of the restricted Call for the OSI ‘Geo Building’
(MC decision)

Mr Sziics continued by presenting the draft call for proposals of one of the OSI-s in Priority 2
of the programme, '‘Geo Building’. There were comments of the document from the
Hungarian side which, alongside the two recommended additions by Ms Pénzes, will be
administered by the JS and will be visible for the MC members at the time of circulating the
final materials. Without further comments or suggestions, the Chairman put the draft Call
document up for vote.

MC Decision: The restricted Call for Proposals for the OS| ‘Geo Building’ was approved
by the MC.

Agenda Point 5: Discussion and approval of the restricted Call for the OSI
'MOSQUITOLAB’ (MC decision)

Mr Sziics presented the draft document and pronounced that again only Hungarian side
comments and, on the meeting, EC recommendations were received to the call so far. After
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having requested the participants to share any additional comments, the Chairman asked
the national delegations to voice their votes.

MC Decision: The restricted Call for Proposals for the OSI ‘'MOSQUITOLAB’ was
approved by the MC.

Agenda Point 6: Discussion and approval of the restricted Call for the OSI 'Amazon of
Europe Bike Trail’ (MC decision)

Mr Sziics introduced the last OSI call, to which there were similar Hungarian side comments
before, and additional EC recommendations on the meeting. All proposed changes will be
visible in the version of the document that will be sent out to the MC members along the
minutes.

MC Decision: The restricted Call for Proposals for the OSI ‘Amazon of Europe Bike Trail’
was approved by the MC.

The Chairman summed up that all four restricted calls have been adopted by the MC, with
the few changes as presented. He asked the MC to provide a mandate to the MA to contact
the partnerships as soon as possible, with reference to the now approved submission
deadline of 31 January 2025 and taking into consideration the time needs of official minutes
preparation and approval, as well as the drawing near of the Christmas and New Year's
holidays. LP-s could be contacted already beginning of December, providing them more time
to develop the full applications.

Both the Hungarian and the Croatian NA agreed with the immediate effect of the MC
approval decision and confirmed the mandate to proceed with strategic project preparations
before the circulation of the minutes.

Mr Sziics confirmed that testing on the necessary calls for proposals in the INTERREG+
system is ongoing, and after the system managers will have finished with their activities
related to the open call HUHR/2401, the OSI surfaces will likely be able to go online in the
middle of December.

Lastly, as a 'horizontal’ issue that affects all four OSI calls, Mr Sziics introduced one more
technical modification to the Statement of the LP/PP, requested by the Hungarian NA. The
Chairman thanked for presenting the documents, while both the Hungarian and the
Croatian NA agreed with the presented modifications.
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MC Decision: The draft modified annexes ‘Statement of the LP’ and ‘Statement of the
PP’ of all restricted Calls for Proposals for the OSI-s were approved by the MC.

MC Decision: The MC authorised the MA to contact the OSI partnerships as soon as
possible, before the circulation of the minutes, and to officially invite the LP-s to
prepare the full applications until the set deadline of 31 January 2025 for all OSI-s
approved today.

Agenda Point 7: Information on the OSI-s in Priority 3 (timeline, specificities, next steps)

The Chairman informed the MC that the programme is currently in the scoping phase for
determining the content of the future 'appropriate assessment’ and environmental report
study in relation to the OSI-s planned in Priority 3 of the programme. The scoping should be
finished on 29 November 2024, and a few opinions and comments were received on the
Croatian side, which will be used for the preparation of the environmental report and the
appropriate study.

He explained that the procurement will be prolonged until the beginning of January 2025,
due to procurement- and budgetary restrictions. It is planned to conduct the procurement in
the first week of January and to have a contract with the expert for the appropriate
assessment and the Strategic Environmental Assessment (SEA).

They would be able to start working on the documents probably at the end of January or
beginning of February next year, while the EC could expect the first draft in March. According
to this timeline, the final document can receive the approval of the EC in June 2025, allowing
for the programme to proceed with the remaining three OSI-s.

Ms Horvath confirmed that also the Hungarian side has carried out the scoping, with a
deadline of 25 November. There were, according to the government decree, approximately
20 organisations that had to be contacted — out of these, 19 replies, positive ones, were
received. Due to certain specificities to be covered on the national level, they had procured
experts to help them in the national procedure. These experts were provided the 19 answers,
and they are currently checking them. The Chairman answered that also the replies from the
Croatian side will be provided to the experts, then the opinions and the comments can be
translated as well.

Ms Horvath pointed out that the implementation of road infrastructure projects takes much
more time, therefore it might be an issue whether these OSI-s can still fit within the
programming period with the current suggested timeline. Since these projects are not

5|Minutes Summary



Co-funded by
the European Union

... :t"ﬁ:
o Interreg

Hungary - Croatia

competing, neither with each other nor with projects in the other priorities, it should be
possible to share a draft call documentation with them in time, to get prepared as much as
possible, of course without any legal obligation from the side of the programme
implementing structure.

Mr Peri¢ agreed that restricted calls can be prepared already for all three OSI-s in PO3, and
they can be even approved by the MC. Then the programme would wait for the appropriate
assessment to be over, and the calls could be launched immediately after.

Agenda Point 8: Any other business
- Information on the Post-2027 consultation process initiated by the Programme
- Modification of the Eligibility of Expenditure document

a) Consultations for Interreg post-2027

On behalf of the JS the survey published related to the preparing for the Post-2027 period in
Interreg was presented by Mr Andras Talos, programme manager. The electronic survey was
sent out to both target groups, namely stakeholders and citizens, on 21 October 2024, with a
filling-in deadline of 15 November.

The stakeholder survey, consisting of twelve questions received 30 replies in total, 23 from
Croatia and 7 from Hungary. While all respondents agreed that living in the border area is a
good opportunity, and that the biggest cooperation potential still lies in tourism, when it
comes to what does not work well, they mentioned that that the young generation should be
encouraged, possibly through a special targeted call for adolescents, to cooperate more.

For the citizens' survey there were 9 responses received (7 from Croatia and 2 from Hungary)
from respondents belonging mostly to the age group 41 to 55 years old. The main topics
mentioned here for cooperation were infrastructure and transport, economic development,
tourism development, joint disaster management, and climate change mitigation and
environmental protection. The quoted challenges were the language barrier and the complex
administrative procedures.

‘Dream cooperation’ topics centred around ecotourism-, learning- and cultural projects, or
they mentioned the necessary improving of health- and social services. Respondents would
be happy if the Hungary-Croatia programme would continue, and they too mentioned the
online partner search forum as a new feature which would help project generation — next to
the financial issue of having more EU funds available in the next programming period.

Mr Talos finished his presentation by pointing out that, although they cannot be regarded
representative, these surveys still convey the ‘vox populi’ and their content deserves attention
from programme planners preparing the future of Interreg on this border section.
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The Chairman confirmed that a harvesting report shall be prepared also by this programme
for the EC, until the end of the year. Ms Horvath, having attended two days of the so-called
Harvesting Event at the beginning of the week in Brussels, pointed out that unfortunately the
EC is on a narrow path because they have to comply with all the expectations of the new
European Parliament and those of the European Council.

Ms Pénzes added that the Harvesting Event was very interesting, also for the EC who were
now in more of a ‘listening mode’ to understand the stakeholders’ thinking and wishes. At
the same time a kind of ‘waiting mode’ has also been on, seeing how the new European
Commission just got approved. As to the decisions that will be taken later, simplification will
for sure prevail, but flexibility is in the forefront. It is interesting to see how the surveys are
aligned to the thinking that is going on at the European scale.

Regarding the timeline of the future legislation process, Ms Pénzes predicted that the
drafting of the legal texts can most likely not start before the middle of 2025. Unfortunately,
the funding is likely to decrease, so it would be important so see the thematic priorities
where this border region wishes to put emphasis on in the future. A bit more concrete
information will be available in March next year, when the Interreg programmes will meet in
Gorizia / Nova Gorica for a bigger event.

b) Eligibility of Expenditure document

Mr Sziics presented the additional text recommended to Chapter 1.5 which deals with non-
eligible expenditure in the programme, the one change that was initiated by the Hungarian
NA before the present meeting.

Ms Horvath explained that the extra information concerning value added taxes (VAT) has
been pasted into the similar document of all Interreg programmes where Hungary performs
the MA function. Ms Pénzes confirmed that indeed there were discussions regarding VAT in
projects under 5 million Euros; the EU level rule was introduced in the light of simplification,
however, a differentiated approach between partners of Interreg projects can be applied.

Due to the differences between the two MS national legislations, the Chairman proposed to
postpone the approval of the suggested change to the Eligibility of Expenditures, allowing
the Croatian side to consult with the relevant line ministry, after which they will report back
to the MC and the Hungarian NA, and eventually a written decision-making procedure can
be started to amend the document. This proposal was accepted by both NA-s.

The Chairman adjourned the meeting.

7|Minutes Summary



